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Audit Report
NAGAR PALIKA PARISHAD, Nagri

We have examined the Books of Accourts mairtaimed = computerised accounting software{tally} and
other subsidiary records of Nagar Pafies Parichad of Nags Sor verfyng the subject matters as specified in
the stope of work given by Directarste, Urbian Ad=resrsten & Developeent, M P Bhopal Letter bearing
reference no/N-4(F)/765/2022/786% Uated JAOR7I01] for the year ended on 11 March 2022 With
regards o the sudit,

We condudted ouwr audit = arsedsrde wiEs sulitvg dandards gewersily accepted in India. Those
sandards reguire that we pilan sed prerSurs e 338 f Bawe sBtaired regionable assurance about
whethes the financis! fatemerts arr See of material mttaforsent A0 it weldes Sxamining, on a
tett bawn, evidence supportig The amour: sed decioseres B Bpascial Patements. An audit also
meludes anmeisng the accowsteig preigie: saed snd wgnfe st ewmates wade By management, as well
& evalusting the oversl Beamial Raftomest gresesiafion. e Belewe Bat owr sudit provides 2
reasonabie bauts for o opiton
We report the Sofiowming abserustung, Somments Sasaer e, e srminseseins.
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B Renonolliaten ety e 3 tad svd waitel s Sovepusy "D
o Dwfain rogeeling rewemar colenten sgaes? She Sudigetnd Sager: sl e growth sttamed
Sarmg he g BEIMERINHY S g e gat i gl 1 Asapsues '$°
& Keoegts & Papmesis Suiaeet S Be pead endind o0 3135 J000 sfached and marked as

Salsect Yo ahowve -
1) W have obtemed al The pforsetos sad seplacst on, B 1 e Best of our knowledge
snd behel weore nelesary 0 he furpones of Ve gyt
3 mvwwwwm;dww«mwaamnmwmﬁwui
froum our exarunalion of e books.
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wt , The sl acrounts, read with sotes Bheseon, f 2oy grven 3 true and faw view’
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2022 and
B) 1 the case of the ncome §& Eagenditure Account of the Deficl bewy excess of
fapenditure pvet In(ome year ended on 31 March 2022
o m‘nmmm-mm&?wkamﬁ,mmgw,mmm
yrar ended on 315 March 2002

P 1510/ 2002

M Mo 0157
VIR 218 W&@%ﬁ#m L3léy

(¥ Scanned with OKEN Scanner



Nagar Palika Parishad, Nagri

GENERAL OBSERVATIONS

Annexure “A”

1. The cash book is maintained manually and with the help of it, the data recorded in computer
system. The Totalling and balancing differences of manual cashbook, which are detected
during the course of our audit, are rectified at the year end. Details of which are as under :-

CASH BOOK DIFFRENCE
Ledger Account

Date Debit Credit
01-04-2021 1628105.95
27-07-2021 300.00
14-09-2021 1.00
30-09-2021 ~ 27150 -
30-09-2021 29.50
03-01-2022 40.00
31-01-2022 40.00
11-03-2022 900.00
31-03-2022 540.00
31-03-2022 1627745.95
1628986.95 1628986.95

2. Opening and closing balance appearing under following heads are subject to reconciliation:

a) Jalkar —Receivable
b) NagriyaVikarUpkar —Receivable

¢) Samekitkar- -Receivable

d) Sampatti Kar —Receivable
e) Shiksha upkar —Receivable
f) Swacchtaupkar —Receivable

3. The account of Pradhan Mantri Aawas Yojna Punjab National Bank A/c No.(
6310000100016459) schemes was not incorporated in previous year’s financial statements.

Above accounts are incorporated at the yearend by the Nagar Parishad after pointed out by

us.

4. Details of head-wise deductions from grants remittance from Directorate Bhopal are not
available with the Parishad Therefore, deductions from grants are debited in consolidate
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5. For the preparation of the Cygro
figures for the previous ye
NeCessary.

6. Interest on Hudeo Loan accounts

pointed out by us,

nt year income & expenditure account and Balance sheet,

ar have been rearranged and regrouped wherever considered
are incorporate at the yearend by the Nagar Parishad after

Following repayment of Seeurity Deposit was made in the current year which was deducted

] sk O ATy e 1 [ ¢ Ar { ;
long back 3-4 years from the contractors, I'here was not Credit balance appearing in the

balance sheet under the head de

general fund account,

posit payable. Therefore, the same is debited to municipal

St. No | Name of the Contractor Date of Payment Amount (in Rs.)
1. Kasturi Construction 06-May-2021 5,93,267.00 /-
2. Limra Construction & Suppliers Jaora | 21-June-2021 2,45,476.00 /-

Total 8,38,743.00 /-

Place: Ujjain
Date: 15/11/2022

Subhash Soni

Partner

Chartered Accountants
Membership No 075735

.
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In terms of audit report attached

For: Subhash Soni& Associates

UDIN: 226757354 D00 Tl 6 3Y (7
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Revised Abstract Sheet for reporting on Audit For Financial Year 2021-22
Name of ULB

Nagar Palika Parishad, Nagri

Name Of Auditor
: Subhash Soni& Associates Annexure-B
Observatio
S. No. | Parameters Description in Brief
1 Audit Revenue
Receipts in
ToTEd T Eﬂﬁil Rs.
Year 2020-21 2021-22 % Growth
1 Sampati kar 3,09,440.00 3,28,812.00 0.06
" Samekit kar 3,92,169.00 2,62,906.00 -0.33
5 Shiksha Upkar 99,527.00 90,685.00 -0.08
Nagriya Vikash Upkar 1,82,948.00 1.38.392.00 -0.24
4 ! il .
Swachhata Upkar 1,04,193.00 80.880.00 -0.22
5 T
9,01,675.00
?II)l?T 10,88,277.00 -0.17
IR TerEd ayeh
1 staet syfar ferar
6,29,242.00 4,26,320.00 -0.32
2 S 3qeeFdr THT
3rer gfrse
3 FEUAZTHIFAT THR
4 3 &/ Yo
6,29,242.00 4,26,320.00
el AT
17,17,519 4 13,27,995{
AT T rrerp o radeay ariieredy
G IR R BN LA AT SR M AP R L I | )
e ol \ 0\%./\
Py A

@ Scanned with OKEN Scanner



Nagar Palika Parishad, Nagri

" INDICATORS
The Auditor is responsible for
qudit of revenue from various

Sources.

ANNEXURE- “C”

(1) AUDIT OF REVENUE

We have audited all the sources of
revenue from various sources,

~ OBSERVATIONS |

“REMARKS

Audit of revenue is carried on
by us with the help of available
vouchers and receipt books
available with the ULB by
applying sample test check

basis.

-1 The Auditor is Responsible for
checking the revenue receipts
from the counter files of receipt
pooks & verifies that the money
received is duly deposited in

respective bank accounts.

We have checked the sources of
revenue from various sources, by
applying sample test check basis from
the counterfoils of the receipt books
and they are found to be in agreement
with the figures reported in the cash
book and ledgers. The same has been
deposited in the respective Bank
accounts.

There do not exist any delay in

depositing  revenue  except
when either there is bank
holiday or there is Nagar

Parishad holiday.

of Revenue

3’ Percentage
Collection Increase/decrease in
various heads in property tax,
SamekitKar, ShikshaUpkar,
NagriyaVikasUpkar, Jalkar& Other
Tax as compared to previous year

shall be part of Audit Report.

The details regarding

Increase/Decrease in revenue

collection in various heads in property
tax, Shiksha

Samekitkar, upkar,

Nagrivikasupkar and other taxes
compare to previous year have been
reported in Annexure “B” annexed to

this report.

Increase / Decrease in revenue
collections are given in the

annexure “B" .

4 | Delay beyond 2 working days
shall be immediately brought to

the notice of | when either there is bank holiday or ‘
Commissioner/CMO. there is Nagar Parishad holi holiday or th rékﬁff’ﬁéﬁé
o o1 suvibarirbubier Ernleth N\~

During the course of audit, we did not
found any delay in depositing revenue
receipts in a bank account except

There do not exist any delay in

depositing , ;‘5@'@@

. ® /_\*

when either t Qle/(w‘,tb,an
TF ot

reven

R LR
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T INDICATORS

=
5

verified.

{—

e L chttld e ]
Entries i Cash Book should be

J/’—/_—‘——-_—__w‘"“““—-‘-««h

Parishad holiday.

OBSERVATIONS

REMARKS

|

We have verified all the entries
reported in the cash book We found
Some irregularities/mistakes and the

same had been rectified on the spot
at the year end.

The cash book is maintained
manually and with the help of
it, the data recorded in
computer system. The Totaling
and balancing differences of
manual cashbook, which are
detected during the course of
our audit, are rectified at the
year end. Details of which are
given In Annexure —A Clause

No. 1.

report.

auditor shall specifically mention
in report the revenue recovery
against the Quarterly & Monthly
Targets. Any lapses in revenue

recovery shall form part of

We have prepared the statement of
recovery against the budgeted
targets. Complete details of recovery
against the budgeted targets have
been mentioned in Annexure ‘B’
annexed to this report.

Fluctuations in Budgeted and

Actual figures were found.

INDICATORS

OBSERVATIONS

" REMARKS

The Auditor shall verify the
interest income from FDR
and verify that interest
income is duly & timely

recorded in Cash Book.

All The receipts of interest in saving bank
account are recorded at the year-end on
reconciliation of Bank statement.

The Cases

The Parishad having substantial

balance in  current/savings

account without interest, we
suggest that it should be either
deposited in fixed deposit

accounts or

S —

‘:”n‘. a
\\Ay :
i

)
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are made on S

~estments ¢

of interest rates shall
|osS
srought t0 the notice of

pe L
(omnussnoner/CMo

TThe au

T
| auditor s responsible for

-
INDICATORS

ditor is responsible
for audit of expenditure

under all the schemes.

e
i

current/savings account should

he deposited in a fized deposit

account,

REMARKS

(2)AUDIT OF EXPENDITURE
OBSERVATIONS
We have  checked  various | Audit

expenditure by applying sample test
check basis from the bills, receipts &
vouchers available in the record and
they are found to be in agreement
with the figures reported in the cash
book and ledgers.No discrepancies
were observed.

is

of Expenditure
carried on by us by applying

sample test check basis.

checking the entries in
cash Book & Verifying
relevant

them from

vouchers.

We have verified on random basis by
applying sample test check, the
entries in the cash book from
relevant vouchers and no major

discrepancies have been found.

No major discrepancies were

found.

Auditor shall check balance
of the Cash Book & guide
the accountant to rectify

the errors.

The cash book is maintained

manually and with the help of it, the

data recorded in computer system.

Totaling mistakes  found
during the audit have been

rectified at the year end.

[ .

Auditor shall verify that the
expenditure of a particular
scheme is limited to the
funds allocated for that
particular scheme any over
payment shall be brought

to

the notice of

commissioner/CMO.

While verifying the expendiiure
incurred in a particular scheme it was
observed that funds are utilized for
the purpose for which they are

received.

TET TR G175 3

LG 6%’!:—,}

During the course of audit,
we didn't found any such

case where any excess

expenditures incurred by the
the

municipality ~ than

amount of grant received.

Auditor shall verify that
x

All the amounts hame,ﬁ@qg‘egrg%
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6

'Eu/rirg the audit financial |

diture i accordance

pen

the  guidelines

with
Jrectives act and rules
ir

ed by government  of
5L

|ndia.

shall also  be

All
should

propel’ty
the

be

ch€Cked-

expenditure

cupported by financial

administrative sanctions.

‘\—h-_
in accord

ance with lho guldehrw
conditions, directives act

issued by gove

and rules

mment of state or

central as the ¢age may be and no

contraventions

were  found

noticed during the course of audit,

——

or

accordance with the
guidelines issued by the
government.

check procedures we found that the
expenditures incurred are supported
by the relevant vouchers and the

same are properly sanctioned by the

concerned authority.

We have also checked the

financial property  of

expenditure incurred and

didn’t come across any

unnecessary expenses

during the course of audit.

Al the  cases where

appropriate sanction has

not been obtained shall be

reported and the
compliance  of Audit
observation  shall be

ensured during the Audit.

During the course of audit by
applying sample test check basis, we

did not come across any such

expenditure  which  had  been
incurred without obtaining
permission  from the relevant

sanctioning authority.

No Discrepancies found.

Auditor shall be
responsible for verification
of scheme project wise
Utilization Certificates
(UC'S) & shall be tallied
with Income& Expenditure
records and creation of

Fixed Assets.

ULB has not issued Utilization

Certificates for

the year under

consideration.

From the verification of past

utilization certificates and

discussion with the

management we found that
they are preparing utilization
certificates properly and on
timely basis as and when

they are being asked from

the higher
authority/sanctioning
hori 277501 X 45\\%;
4——{:’ authority. o)
. = 'I/ Chartered
SR R Uhveres arierendy ‘ EIWS \w;gi
— s \ P
R R e \'\ e
et p“"/ D'\ e
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» INDICATORS

LT auditor i responsible for audit

1
of all the books of accounts as

well as stores.

books of accounts and stores

are maintained as  per

Accounting Rules applicable to

ule, any  discrepancies

observed should be brought

T RN TR
auditor shall verify that all the

(3)AUDIT OF BOOK KEEPING

OBSERVATIONS

REMARKS

_—
The Parishad is maintaining cashier

cash book, Accountant cash book
Manually and at the year end the
same has been Computerized in

tally accounting software,

The Municipality maintained Books

of Accounts on single entry
accounting system by employing
cash system of accounting . The
same has been computerized at

the yearend for the purpose of

The discrepancies observed during
the course of audit are mentioned
infra in Annexure A i.e. notes to

account attached to the report.

advance register and see that
all the advances are timely
recovered according to the
conditions of advances. All the
cases of non-recovery shall be
specifically mentioned in the

audit report.

—

into notice. posting of Ledger Accounts and
preparing  Bank  Reconciliation
statement. The Receipt and
Payment Statement has been
prepared on the basis of
computerized data.
3 [The auditor shall verify | During the course of audit it is | As regards to non recovery, Not

informed to us that Nagar Parishad
has no practice of providing any
loan/advances to any Employee or
supplier so there is no Question of
maintaining any Advances or loan

register.

applicable as no advances has

been given by the Nagar Parishad.

Bank Reconciliation Statement

shall be verified from the

records of ULB & the bank

concerned.

Municipality has prepared bank
reconciliation statements for all

P e T

""{}B‘., 3 r"- *':“"‘; -

Certain discrepancies noticed in
/""‘{\
the Bank Reconcxhapdn State

have been correFted mmemén \d
= O ntants
Bank \*"‘reco. 3

year.

R S T SN TN i)
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e T tements e attached and
| R N marked as "Annexure D"
:‘E'w A;{lmponsibleior Cx'(>smm'"[ﬂm;gﬁg‘()‘f—ﬁ“" o Tecorded In the books of
' verifying the entries inthe | grants from Directorate, Bhopal is | account is not reconciled.
grant register. The Receipt & | not verified by us as VAl gt
payments of grants shall be | received and deduction therefrom
duly cerified from the entries | is  not available.  Therefore,
in the Cash Book. Deduction made from grant is not
i recorded.
6/ The Auditor shall verify the | During the course of audit we | Fixed Assets of the ULB should be
|| fixed assets register from the | observed that the Fixed Asset | marked and its recording in
records & the discrepancies | register is not maintained by the | Register must be done. And there
shall be brought to the notice | Nagar Parishad. should be system of providing
of CMO. depreciation on all depreciable
Fixed assets by the municipality.
[ | The auditor shall reconcile the | No such payment is received .
| accounts of receipt and
f. payments especially for project
|| funds.
-
(4) AUDIT OF FDR
' INDICATORS OBSERVATIONS - REMARKS ]
1 [ The auditor is re§ponsible FDR Interest Accouinted at the year | FDR Interest is accounted for at
for audit of all FDR & TDR. | end. the year in accordance with the
bank interest certificate obtained
from bank.
12 | Auditor shall ensure that | Yes
proper records of FDR are
maintained  and all
renewals are timely done.
B Cases where FDR & TDR | No
are kept at low rate of 4‘\'_'::——
interest than the prevailing ' N
rate shall be immediately g@"iﬁfq'iffium S_%m‘a {7
o . T ORES UG

~ “
b e e VT2

\ >
9/ Ly
‘\W{M »
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{ to the notice of | — —————

P 'B]:Ough
('ommiSSiO”e"/CMO'

i,
) ,,l,l.mamed on FDR | Yes
. b verified  from
S

he Cash Book.

enll’ies int

e

5) AUDIT OF TENDER/BIDS

INDICATORS

OBSERVATIONS

REMARKS

The auditor is responsible

for audit of all tenders/bids

invited by ULB.

We have audited the tenders/
bids invited by the ULB during
the F.Y.2021-22 on sample test

check and

basis, no
contraventions or exceptions
were noticed during the course

of audit

No Discrepancies found.

Auditor shall che7ck whether
competitive tendering

procedures are followed for

By applyiERandom S;r?pﬂe
Test Check basis, We found that

competitive tendering

No Discrepancies were found.

guarantee both during the

all bids. procedures are followed by the
municipality except in the cases
where only one bidder was
involved in the bidding process.
Auditor shall verify that | We have verified the Receipts | Separate register should be
receipts of tender fee/bid | of tender fee/bid processing | maintained  mentioning  the
processing fee/performance fee/Performance guarantee on details of tender fees/bid
sample test check basis. processing  fees/Performance

guarantee received from the

fee/

construction and

maintenance period. 7 tender.
The bank guarantee, if | No such bank guarantee has | Nil
received in lieu of bid | been accepted éf‘i:
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p
hall be verified from the
SN

Issumg bank.

ditions of BG's shall

The Con
slso be verified and any BG

vith any such condition
V

which is against the interest

of the ULB shall be verified

and brought t the notice of

Commissioner/CMO,

—
No such bank guarantee has

been accepted

Nil

| ses of extension of BG

The Ca
shall be brought to the

notice of
Commissioner/CMO proper
guidance 10 extend the BG

shall also be given to ULB.

No such bank guarantee has

been accepted

Nil

(6) AUDIT OF GRANTS & LOANS

audit of Grants received
from State Government and

its Utilization.

INDICATORS OBSERVATIONS REMARKS
7 | Auditor is responsible for | We have audited various grants | Grant received and
audit of Grants given by CG | received ~from the  Central utilization ~ register s
and its utilization. government during the year | maintained manually by
covered under the audit by | the Parishad.
applying random sample test
check procedures.
TAuditor is responsible for | We have audited various grants | No Discrepancies were

received from the state

government  during the vyear
covered under the audit by
check

sample test

applying

B e, e v it
procedgg@fﬁ Y Ui x_";r};:;,:(ig

observed.

A

i)
TRURGG TG -
PUSIETS W 0% b g
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The quditor shall perform

Judit of loans provided for

\

w\

physica| infrastructure and

its gtilization. During this

auditor  shall

audit the

Speciﬁcally comment on the
revenue mechanism  i.e;

whether the asset created
loan

the has

out of
generated desired revenue

He shall also

or not.
comment on the possible
reasons for non-generation

of the revenue.

—_—
During the course of audit, we

found that no such asset has

No such instances were

observed.

been created which generates

revenue to the municipality

hence  the

question  of
generating desired revenue does

not arise.

[ The auditor shall specifically
point out any diversion of
funds from capital
receipts/grant/loans to

revenue expenditure and

from one scheme/project to

e e M S e s

another.

On sample test cHecking of the | No such

records we didn't find any | observed
diversion of fund from capital
Receipts/Grants/Loan to

revenue expenditure.

instances

Place: Ujjain
Date: 15/11/2022

L2 ———
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In terms of audit report attached
For Subhash Soni& Associates

Subhash Soni(Partner)
Chartered Accountants
Membership No.075735

UDIN
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